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The stock market on Thursday remained positive in majority
part of the day and concluded the session in the green zone
as Pakistani rupee remained largely stable against the US
dollar. The Benchmark KSE-100 index made an intra-day high
and low at 75,029.03 (365.05 points) and 74,450.25 (-213.73)
respectively while closed at 74,930.69 by gaining 266.71
points.Trading volume decreased to 170mn shares as
compared to 251mn shares on the previous trading day. Going
forward, we expect the market to remain positive as index
reaches all time high on account of optimistic development in
the ecnocmic front. The resistance for the index resides at
75,000. Breaking this level would further push the index
towards 75,500. Contrarily, the support for the index resides
at 74,000.

Key News

Market Outlook

International

Hong Kong Rallies Despite Flat Day for Asia Stocks

Stocks in Asia fell Friday after data from China showed fresh
economic weakness and traders reassessed the path forward
for US interest rates. A gauge of the region’s equities fell for
the first time in six sessions as stocks in mainland China,
Australia and see more...

Oil Set to Eke Out Weekly Gain as Supply and Inflation Set
Tone

Oil was poised to eke out a modest weekly gain as futures
remained in a narrow range, with the outlook for supply and
inflation in focus. Brent traded above $83 a barrel after a two-
day advance that saw futures add about 1%, while West Texas
Intermediate was near $79. Lower US crude see more..

Politics

Imran appears via video link as SC hears NAB law
amendments case

Deposed premier and PTI founder Imran Khan appeared on
Thursday before a five-member larger bench of the Supreme
Court, led by Chief Justice Qazi Faez Isa, resumed hearing on
Thursday the government’s intra-court appeal against the
apex court’s decision to nullify the NAB law see more...

Economy

Borrowings, mark-up payments: Policy rate hike pushed up
FY23 cost - Neutral

The government cost of borrowing and mark-up payments
increased in the fiscal year 2022-23 consequent to an increase
in the policy rate in response to inflation. This was stated by
the Budget Wing and Economic Adviser Wing (EAW) of the
Finance Division in its Fiscal Policy Statement-January 2024
which was presented in the National Assembly on Thursday It
added that the fiscal year 2023 has been unprecedented due

see more...
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Public debt soars to Rs39.7trn, NA told- Neutral

The external debt was recorded at $86.36billion and domestic
debt was recorded at Rs39.7 trillion of the total public debt at the
end of September 2023, according to the Debt Policy Statement
January-2024 presented in the National Assembly on Thursday.
According to the Debt Policy Statement, around see more...

Industrial production declines in 9MFY24 - Neutral

Pakistan’s industrial sector has been facing significant challenges,
with a new report by the Bureau of Statistics revealing a
concerning decline in production for most major industries during
the first nine months of the current financial year (9MFY24). While
there was a slight increase (2.04%) in industrial output compared
to March 2023, production dropped see more...

MoF asked to make CPEC SEZs tax-free — Neutral

The federal cabinet has directed Finance Ministry to clear
dividends owed to Chinese firms operating in Pakistan and to
ensure that there was no imposition of taxes in the CPEC Special
Economic Zones and in case if any tax was being imposed, it should
be withdrawn immediately, well informed sources told Business
Recorder. see more...

SBP-held reserves up by $15mn to $9.1bn — Positive

Foreign exchange reserves held by the State Bank of Pakistan (SBP)
increased by $ 15 million for the week ended May 10, 2024,
according to the latest data released by the central bank. As per
SBP data, with an increase of $15 million, total foreign exchange
reserves held by the central bank reached $9.135 billion. The total
liquid foreign reserves held by the country stood at $14.62 billion
as of May 10, 2024. Net foreign see more...

Exchange rate adjustment: Ogra endorses PSO’s claim — Neutral
The Oil and Gas Regulatory Authority (OGRA) has endorsed
Pakistan State Qil’s claim for an exchange rate adjustment of
Rs1.43 per litre on high-speed diesel (HSD) and 32 paisa per litre
on petrol. This adjustment will be applied in the price review of
petroleum products for May 16-31. During the first half of May,
PSO’s exchange rate adjustment was negative 13 paisa per seemore..
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Petroleum leases, licences: Ex-SAPM’s order cost exchequer
Rs1.2bn: AGP - Neutral

The Auditor General for Pakistan (AGP) has pointed out that
due to the interference of the former Special Assistant to
Prime Minister Nadeem Babar without having any legal
authority directed the Director see more...

Govt intends to convert 3 imported coal-run power plants to
Thar coal - Neutral

The government intends to convert three plants running on
imported coal to Thar coal after taking Chinese government
on board, well informed sources told Business Recorder.
Minister for Planning, Development and Special Initiatives,
Ahsan Igbal, who recently undertook an official see more..

Pakistan plans to get tenor of $15.36bn Chinese IPPs debt
extended — Neutral

With the arrival of an IMF team to gauge Islamabad’s
capability to repay the escalating debt, Pakistan is
contemplating options to seek a 5-year extension in the tenor
of Chinese IPPs’ outstanding debt of $15.36 billion. The
consent of the Chinese government see more..

Gouvt likely to reduce power tariff for industrial sector2024 -
Neutral

The government is considering a relief for industries in the
upcoming budget of FY25 leading to a reduction in the power
tariff for the country’s industrial sector. As per reports, the
electricity tariff may be reduced for industrial consumers, who
currently pay an additional Rs240 billion in electricity bills.
According to sources, the Ministry see more..

Fast Cables’ IPO oversubscribed by 1.57x - Neutral

The book-building process of Fast Cables Initial Public Offer
(IPO) has concluded with an oversubscription of 1.57 times,
AKD Securities Limited, the book runner of the IPO informed
today. This oversubscription reflects the market's confidence
in Fast Cables while the robust demand amounts to Rs4.7
billion against issue size of Rs3bn. see more..


https://www.brecorder.com/news/40303895/public-debt-soars-to-rs397trn-na-told
https://profit.pakistantoday.com.pk/2024/05/16/industrial-production-declines-in-9mfy24/
https://www.brecorder.com/news/40303896/mof-asked-to-make-cpec-sezs-tax-free
https://profit.pakistantoday.com.pk/2024/05/16/sbp-held-reserves-up-by-15mn-to-9-1bn/
https://www.brecorder.com/news/40303890/exchange-rate-adjustment-ogra-endorses-psos-claim
https://www.brecorder.com/news/40303884/petroleum-leases-licences-ex-sapms-order-cost-exchequer-rs12bn-agp
https://www.brecorder.com/news/40303891/govt-intends-to-convert-3-imported-coal-run-power-plants-to-thar-coal
https://www.thenews.com.pk/print/1189901-pakistan-plans-to-get-tenor-of-1536bn-chinese-ipps-debt-extended
https://profit.pakistantoday.com.pk/2024/05/16/budget-2024-govt-likely-to-reduce-power-tariff-for-industrial-sector/
https://mettisglobal.news/fast-cables-ipo-oversubscribed-by-1-57x/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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